
UNIT 5 

TIME VALUE OF MONEY 

 

The time value of money (TVM) is the concept that money available at the 

present time is worth more than the identical sum in the future due to its 

potential earning capacity.  

Reasons for time preference for money 

 

 

 

https://www.investopedia.com/terms/e/earning-potential.asp


 

 

 

 

 



 

 

 

 



 

 

 

 



 

 

 

 



 

 


