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BANKING AND FINANCE
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Maximum Marks :70

1.

TimeAllowed:SHours

INSTRUCTIONS TO CANDIDATES

lmmediately after the commencement of the Examination' you should check that

this Booklet does not have any unprinted or torn or missing pages or items' etc' lf

any of the above defects is found, get it replaced by a complete Question Booklet

of the available series.

Write clearly the Question Booklet Version Code A, B, C, D or E' in the appropriate

space c'ovided for the purpose' in the OMR Ansurer Sheet'

EilertnenameoflneS'lblect,Reg.No'QuestionBookletversioncodeandaffix
signature on the oMR sheet. As the ans"';'er sheets are designed to suit the optical

Mark Reader (o.M.R.) system, special care should be taken to fill those items

accuratelY'

4. This Question Booklet contains 55 questions, Part - A contains 40 questions of

one mark each and Part- B contains 1 5 questions of two marks each' Allquestions

must be attempted. Each question contains four answers, among them one correct

answer should be selected and shade the corresponding option in the oMR sheet'

5.. Allthe answers should be marked only on the oMR sheet provided and only with

a black or blue ink ball point pen. lf more than one circle is shaded / wrongly

shaded / half shaded for a given question no marks will be awarded'

6,QuestionsareinbothEnglishandKannada.lfanyconfusionarisesintheKannada
version,pleaserefertotheEngtishversionofthequestions.

7 . lmmediately after the final bell indicating the closure of the examination' stop making

any further markings in the oMR Answer sheet' Be seated till the oMR Answer

sheet is collected. After handing over the oMR Answer sheet tO the lnvigilator

you may leave the examination hall'

2.

J.

boqndC9- Co;.qio'Ed
n-
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PART _ A
6 e-rl \!!yel I - ii

A's ', : ' a ll questions. Each question carries one mark.

: :-: 
= 

r-'+d) erudO&. d.g idri uoeb erod.

'1. Who is authorized to issue coin in lndia ?

a) HBr

b) Ministry of Finance

c) sBr

' d) None of these

pddCe- 
=rrdddldosipd eeeJ o$Eond ?

a) =; :. 
=,

3 
= 

:, :,-:i i}3ilJe)cJ

: _.'-- ; I.

- -  Csp\i ^ *9 \-/\J
(w)

2 ,',' _ s:-ePresentGovernorof RBI ?

a) U:,: f,atel b) y.V. Reddy

) c) Ranga Reddy d) Noneofthese

zpd8em :irrr ugor"d digd dCijrr c$E$ ?

a) enodra r*:er
c) dorn da

a

b) { e.dq
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(40x1=40)

d) qoBd)do ere.r-
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Which of the following cannot be called as a debt instrument as referred in the
financial transactions ?

a) Certificate of deposit

b) Bonds

c) Commercialpapers

d) Debentures

deoaxb drdaa drldo- dt Ednd o$Ed dq;o e.:d eruddder r 3 = = 
: : l-- -- 

=_ 
: ? ?

a) dedcd ddm dgd$b

b) zaod>rld.:

c) medq dgdd$b

d) xne,td$rld>

4. Minimum period of a Certificate of Deposit is

a) 15 days

b) 30 days

c) 10 days

d) 7 days

dedd $dneadgd dodelda

a) 15 adrld)

b) 30 adrist)

c) 10 adddJ

d) 7 adrid)
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5. A customer has been defined in

a) Banking Regulation Act

b) Negotiable lnstruments Act

c) Anti-Money Laundering Act

d) KYC guidelines

ngdd ootoddlaO- aadaD,,Ode>nd ?

a) mroEon" DoJrajaa aod)d

b) drtoeaobe?ref e{t^!d:ouf . Eicu:d

c) urotJ-d:O enodoonr aolJ.
d) E. {.xr. 6ddr{

6. Fullform of SLR

' a) Statutory Liquidity Ratio

b) State LevelRecovery

c) Sundry l-everage Ratio

d) State LhrUity Rato

rf;.rcf.scr.dsi d dd
a)a#u{giord:m.d
b) or, d:qd dioens

c) der_d ioab{r ed>aad

d) oar, qid, ud:oad

7. C.R.A. in Banking parlance stands for

. a)Credit Rating Association b) Credit Rating Agency
t

c)Credit Risk Assessment d) None of these

anroSon"'do_ Rr. ud.a. aodd

a)$au:" deu3onr erdoex,o3oedan b) gB[f det"3onr adq
c) $aur on: erdx"$our d) q6"ud)do ue.r_
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B. E.P.S. in share market stands for

a) Earnings Per Share

b) Electronic PaYment SYstem

c) EmPloYee Pension Scroll

d) None of these

ded: *D&dqo$O-t. &.ar". aodd

a) uOron" do deo

b) aeJro*&tr ded>ottr A{dtr

c) aom-olr dNrdo" *geef

d) 'acrardldo eo-

9. The objective of Governmentto appoint Narasimhan committee is

a) To strengthen the banking system

b) To improve customer service

c) To strengthen the credit portfolio

d) None of these

darddt dd:,odan itueobdlde*d d>ad wdoed

a) anroson"' ddd{o$ iPWadd

b) rydddedc: *rpd%

c) $aur uodaad ue.rdaier>

d) qeDddd" *r%
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.: U^::':.: 3e.<lng ombudsman Scheme the value of claim should not exceed

2^ b) 10 lac

c) 15 h d) 20lac

q3ecff l,ceqd,af o3oeadd)ao$O-d$* #e'r' adga:edundcb ?

alr* q. b) d* q
o q#qc)*{d.{

11. YUt*Jr bank in lndia ranks number one in terms of market capitalization ?

- :al b) lclcl

c i Wl d) lDBl

$adrdquodaageddeadO-q:rddde-dr:ogoedoboJndzD'ofoiDdcb?

a) axf.a.ec.

c) C>.u3.ac.

12. RBI pays interest on CRR balances of banks at

NS - 633

b) ocxraxrac

d) ac.A.E.ac.

b) RePo Rate

d) Zero"/"

dddO- dd& a:eiel e,dra"dd ubeej ua* mdofogd'

b) ddPe dd

d) drDdd %

d) Source

d) d.roe-t

-7-

a) Bank Rate

c) Bank rate minus2o/o

ooz-f o\ ti\-)\,/ . w. w.

a) zmror" dd

c) zrarct" dd-2%

13. What does the letter'S' denote in the term IFSC ?

a) Subscriber b) State c) System

:c.rf,ax"&c$e-'an'' addl {ecOi:Qd f
c) drd-l6

a) u3oemoad b) oa%

-^r i^r r rrr^6lT
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14. What is the full form of CBS ?

a) Core Banking Solution b) Core Banking Software
c) Core Banking System d) Core Banking Service
&t,eas6d AAd dJod

a) Eoed ?.rDdoEonr x"" rdq b) doeo ?iDdo6ori6'EE+Ldeoe

c) doecf araroEonr drd{ d) doeo uoroEonr ded

15. which of the following is not a part of lndia's money market ?

a) Banks

b) Bill markets

c) Call money market

d) lndian gotd council

* ddndd)rldo- o$adcir wEddd dmuairr *E&dqo$ 4nrldo_ ?
a) unror"ddc

b) Eef *D&dqj{qb

c) acer $0 *E&dq
d) qnd8eoJ: r^l{ doqer

16. How many Banks were first nationatized?
a)10 b)12 c)M d)16
do de-: doddO_ oa geddearto od z,q or rldc,ri1 ?

a) 10 b) 12 c) 14 d) 16

17. How many Banks were in second phase of Nationa fizarion ?

a)4 b)s c)6 d)7
oddde doddO_ m.geddearhod zorofddc oq?
a)4 b)5 c)6 d)7
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18. \l/ho will act as the banker to the Government of lndia ?

a) State Bankd lnda

b) Reserve Bankof lndia

cIMBAFD

O}tfor#Banks
Fe afq} *rdo" e'n d'SriDdd& oJD& ?

{ if tnrcr erd eoaodra

b) Fdetol>*ia"r mrtd

c) iloa'r
t O @Sedrd tDdotrTiqb

lg.WhereistheHeadQuarterofReserveBankoflndialocated?

a) Mumbai b) Delhi

c) Kolkatta d) Ahmedabad

pdoeoJr odrr mrodd ded dz3eo ao-d ?

a) dlotJ, b) ddO

c) do*2 $ udd:oouror

20. Who was first governor ol Reserve Bank of lndia ?

a) K. A. Narasimham b) V' K' Malhotra

BJ 
c) A. K. Vadia d) C.D. Deshmukh

q>deeodr oia"r zmrodd dodo rl#ro olnoand& ?

a) d. a. dd:uoddY

c) a. d. aaGC:

b) a.d. S*lryog

d) tu. c. deddlaf
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21. When was Reserve Bank of lndia established ?

-1G

a) 1920

c) 1985

b) 1e25

d) 1948

qndBeod: oianr zo,06" sa*ddolnd ddr oJndld: ?

a) 1920

c) 1905

a\ 1!A7

c) 19+9

b) 1948

d) 1e50

b) 1%8

d) 1e50

b)

d)

1925

194€!

b) 1%e

d) 1951

22. When was Reserve Bank of India Nationalized ?

23. When was lndian Banking Act came into force ?

qnd,aeoO oda"r un od oageddeartooad:.olnaad ?

a) 19147

c) 1949

a) 1%8

c) 1950

b) 1%e

d) 1951

rpd8eolr znro8onr roo0>d olnmrl Eaoolrdd)dJ ?

a) 1948

c) 1950

Ifiililtilililtillllffiililflil
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24. lmperial Banks were amalgamated and changed as

a) Reserve Bank of lndia

b) State Bank of lndia

c) Subsidiary Banks

d) Union Bank of lndia

a) qndSeo1> o'tSr ?rodod

b) qDdaeo$iettr ?rodod

c) uoddo{mrceo

d) o1rJoeo$o" ?Drod u4r.aoGoln :

25.WhenwaslmperialBankwaschangedasStateBankoflndia?

a) January 1st 1935

b) FebruarY 26th tg+t

c) Juty 1st 1955

d) July 1st 1959

.aoetreoo$o zmroddl denr zmror" uf "aoBoln aod: dnmd uduoou:ienoudl ?

a) zg"Jdot,1935

b) fr9do26,1947
c) aodu1, 1955

d) rc-d,1, 1959

26. When was Lead Bank Scheme introduced ?

a) 1967 b) 1968 c) 1969 d) 1974

d) 1974
e)ea" zor37 ci.,e exdc:dlCnaad dozJor:ienou$ ?

NS - 633

a) 1967 b) 1e68 c) 1969
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28.

What is CRR ?

a) Cash Reserve Ratio

b) Current Ratio Rate

c) Review Report

d) Credit Rating Record

&. ercf. ud. ,tcdde$ ?
a) ddd D:eder: eed)"Dd

b) d&d erd:aad dd

c) dtdarabdrcr dda

d) gA$" det,Sorf daoarr

lnterest rates being charged by Banks in lndia have shown
recent year.

a) Falling

c) Stable

-12- r|ililil ilil1iltillll tilil

27.

trending

"a.3ez^3d ddrrid0_ qnd8eoJ: oias"r zqod cexbd uG ddrldc

a) dcro$:€d

c) erCe;ond

b) Rising

d) Volatile

b) D&.ad

d) a:adaee;rcfid

b) rcrct

d) uTr

29. The first development financial institution in lndia that has got merged with a
bank is

a) lDBl

c) IDFC

b) oclaxrc

d) Cr:tJac

znndddO_ unroard$ooori cOedrlood dode.r ee{a draaail do{
a) ocaaioc

c) oca.rry,l
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30. The rate of which discounting the bills of first class banks is done by RBI is called

a) Bank Rate

b) Prime Lending Rate

c) Loan Rate

d) Discounting Rate

pdSeoJ) e#.r 8D,otr dd# drird zDdo6odd u:ogiddlootDoDg daiod dd

a) zarof d
b) do'dmo$dneo

) c)modd

d) oo1:Eca$ dd

31. The provision of Consumer Protection Act' 1986 are

a) To the customers of the bank onlY

b) To the customers and the users of services irrespective of against consideration

or free services 
' tst consideration

c)TothecustomersandanyuserolBank'sservicesagalr

d) NorE o{ these

nga'd doddpa ro oud, 1 986 dO-el{ouris$ d':

\' a) mrd nSddorl dDg

b) rya== 3:{ SozJ, ddd)ddd)

c) rga=;: =r* 
c"dde zorod ngddc

d) em.ixs se-
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32. Banking Ombudsman means

a) Person appointed to recover dues from defaulting borrowers
b) A person to whom customer can approach for redress of his grievances

c) A person appointed to settle dispute between employees and management
d) A person appointed by RBlto oversee the functioning of Foreign Banks

znroEon6'uou{d:C aodd

a) emE eru9tudooBd:d xae.r dioq: dndq: ded>drtood dd

-14-

oJ:Ed fool:dC)aoJ:e)_ zaroEonr rou{dro" dzSie>ol:dJ ?

b) RBI Act

d) coPRA

b) ucfz)ac 6Jobd

d) na.ddioddraa drob6
e'Jl

34. Gilt edged securities refer to
a) Government Securities
b) Securities issued by municipal corporations
c) Securities issued by first class companies
d) None of these

n% acf cf dd:rot^:exi' aodd

a) dardd dd- dgd*b

b) dlddqD no{ddc drodaxbd dd- dgrldc

c) dodo ddro$ dodpddc drodaiDd dd- d$ddc

b) ry dd& dd gd> oddta dddddl dodoxrdodoer i oda rizJ euo d dg
c) oaddd: d:d: e:dqd abod*or: d&cd aand adrdrdaild dd
d) ad€g zDdotrdd aaobrDdrd#Cr d:eOoz,rcddrf so.zs.ac.&cd dea:ios dg

33. Banking Ombudsman has been constituted underwhich Act ?
a) Banking Regulation Act

c) SBI Act

a) eoroaori" &clro$ma 6Eobd

c) .rxnzlac6io}:d

d)'aoq$do ex.r-

r tililil ililt ilt ilff ilfi lil il[
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35. Arbitrage is

a)Buyingandsellingintwomarketssimultaneously
b) A rate of interest

c) A fee

d)Arbitrage is a disPute

opAl* o+:f -- ^-Jr:u.r!.* +vwv

a)Ka* =;::=.:l:'j- t=--i;O- s)oeo 6"dro d>cnu^l

b) ue- =;
^\ J.a'v ) Q'v-

d) is-

36.Whoregulatesthemoneycirculationinlndia?

a) State Bank of lndia
,

b) Reserve Bank of lndia

c) NABARD

d) Commercial Bank

i. 
== ='a-3 

ra zsoddo3rdl&o$c$iodd& CD & ?

a) {ettr ?Dror6 erd qoBo1rr

b) 65Pt zmrotr eJQr 'aoACD

c) *sctrr
d) aedq ?Drof

37. \Nhich of the following is not an organized sector in lndia ?

a) Nationalized Banks b) Regional RuralBanks
\' 

.) coop"rrtive Banks d) Chits and Money Lenders

dr EdnddildO- oiDd)dJ qDddd uocb io{ro"3d de':o$ ero-?

a) oagSd uDrotr

c) ddadmrcac

b) agdead rga:eeo ?Drod

-15-

d) z3eu3 d>d; dea aae,:oad&
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38. who will setfle the grievances of customers in banks ?
a) Reserve Bank of lndia

b) State Bank of tndia

c) LocalCourts

d) Ombudsman

zrod od dd0_ ry ddd do o cbdn dddddi CD dr .a d, e r ioE O ?
a) Odrr t,q,od e:qf AoGCn
b) {err e,JD,Jod sF'qoaCn
c) {*eo$ oaroinool>

d) uouqubo"

39. who introduced the Banking ombudsman scheme ?
a) RBt b) SBt
c) Ministry of Finance d) NABARD
e,o, o6onr z. oeJ cf abd oin eado$dl do?ior:,q, dd& oJ,J & ?
a) ucf.zr.ac. b) .r;n.zr.oc.

c) dearoioda,Sanso$ d) dz;;a"r

40' when was ombudsman scheme first introduced ?
a) November2006

b) October 1981

c) June 1995

d) January 1998

a ouaiabaf oio erdo$dl d,adeto doajor:xrC oln m d ?
a) ddoa:o2006 b) udrgez^:c1gg1

c) a;.oan1g95 d) xddo199g

-16- Iiltffiilillllilffiililtililil]

L

SPACE FOR Ft.ltrr:u rrr.ror
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PART _ B

Agnd - a)

Answerall questions. Each question carries two marks. (15x2=30)
oera ddfdq o$or. ds ddfodd> erodrlq;b.

41. Who regulates the Mutual Funds in lndia ?
a) FRB|

b) sEBt

c) SIDBI

d) HBt

-ot rpddde_ dd{d opddd} o$a& eobogioad t
a) aqnuoara

b) an"qrra

c) o:raaz:ac

d) ucfz3oc

42' What will be the impact if Reserve Bank of lndia reduces the Bank Rate by 1o/o ?
a) Less liquidity in the market
b) More liquidity in the market
c) No change in the market liquidity
d) Mobilizations of more deposits by commercial Banks
z^,od> des pdeeo$ oddr q,od tnror'dddd1 Ee.1o/odadrtosrxrdd erdddoraaal>p DNDde^ld:C ?

a) dnd#qo$O_ daab ddrd
b) *E&ds:;Je)_ dS,, ddrd
c) dn&dqc$ ddddC)O_ udend# qe.r_

-17-

d) andq zarot'ddO_ d?$,r deded dofd
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43' What will bank customers pay for using safe deposit locker facilities ?

-18- Iililililflilil]ffilililtililt

a) Commission on locker

c) Rent on locker

b) Exchange on locker

d) Safe custody charges

a) erdo dtudar

c) odo z,roarf

a) d>Cduf uodaad

c) dnd:dq ddg

b) Market Price

d) Treasury Stoc<

b) *E&dt =j
d) eQiod;

r"

dedrd endo xP*,{dd.{ ud,ldodooddqn qJor ro,d;c: ,.-t aad.Bioqd t
b) erdo cD;t3:i
d) doddra; Cr

44" whal is the product of the share price and number of the co,-n0any's outstanding
ordinary shares ?

a) Market Capitalization

c) Market Trend

de& dej ub* zrcsor:d:d ,;aC,rq ded:dd io.dc$ cg:=:r_j ?

45' When financial institutions and banks undertake activities related to banking
like investment, issue of debit and credit card etc, then it is known as
a) lnternet banking

b) Universalbanking

c) Virtualbanking

d) Wholesale banking

zq odri iouoQad doad, dzeor 6E6f r abd: ! aon 6l F- . ;g : 
=:= :l cdd ao$rddd:

draaxb io{ddc aarLo zaroatrddc *rnodgd;C>

a) erodzoro zgoSonr

b) Cl0diref ?^DdoEorp

c) dz3.:rdef z;nro8onr

d) do eerdeef arc, oEon6'
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46. which bank in rndia is cafled as a'banker,s bank, ?
a) SBI b) tDBt

c) RBI d) tct6t
otDd q:od8eoJ: u,Drodq ,zorododd 

q,06" , dcci ddollEd ?
a) a:i"z,tac b) aca*,c

c) uozlec d) axrec:ra

47' What is the most powerfut tool used by the Reserve Bank of lndia to control
inflation ?

a) Raise interest rates

) b) Raise current supply

c) Reduce current supply

d) Reduce interest rates

b) sLR

d) Exchange control

b) aa-aef ud
d) aeabo$ &oJ:o$m

deaczidd$ ooJ:o$do: qrdseoJ: oi;rr- gJ?,od udxbd edrcd djoao e{cljEdc I
a) redd dq$dcf)
b) =1u {rd,d da3i:drcl)-uu
c) lid dpdrd qei.odeb

d) r G-.d dadriopxbdtcj:

48. which is the instrument used by RBr under generar credit contror ?

a) CRR

c) Bank Rate

a) xruoscr

c) za^oa'dd

nadrrid -ie Oo$o$eo dnde sdDCI udi,:d;iDdd obd;cb f
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49' which one of the following is the ratio of the loan principal to the appraised
value ?

a) Combined Loan to Vatue (CLTV) ratio

b) Loan-to-value Ratio

c) Mortgage Loan Ratio

d) Statutory Liquidity Ratio

"a$ddo- o$Edcb doa* xao abd: df)e.r, &eoroJ:d ubeod erd:mdaand l
a) toeroea er$aDd

b) xao-dJoo, ud>uod

c) dnuserrieas" xiae,: erd:and

d) adduq dd, er$aad

50' which of the following NBFC converted itself into a commercial Bank ?
a) Tata Finance

b) Reliance Capital Trust

c) Birta Mutual

d) Kotak Mahindra

* Ednd o$Dd odf?r'qf:r aoeda, q,c. srn doddrdrtnccc ?
a) ooun{,inq

b) oooJ:o" rod&Bso 
9:16

c) rtoc_ dqa$der

d) dneuln abeeoqi

\
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51. what happe's ' : : r:)ssec :^ecie is oresented for payment ?

^ l. ^

= -. -= -= - =. L

a -= -a: a - 
-_:: .^: ::unter in anOther bank

d I 
---u :_ ::__.=

J.-i _ _
^ ::.- : ''-. - . . -_- ::^ -.- =gii a#ilG&dO i--ag; ?

a --i :::- :-,: =:";:: afr"
o

b) .1,-tr3=':-:--;;: €?
c) aied t,x.3f -r- *"-dEdud;cb

d) ui:te- =:{CJe eo-

52. What is Cail Money ?

a) Money borrowed or lent for a day or overnight

b) Money borrowed for more than one day but up to 3 days

c) Money borrowed for more than one day but up to 7 days

d) Money borrowed for more than one day but up to 14 days

a:i ;_*;l ;oddeOb ?

-21- NS - 633

a) tcc aCd abrtj'l erd;m odgeoag deaddl ;me-: d&{C efrm drodrd)cf)

b) z-c= :- ibeeu-l, abraCD odddddd dca -EeE, d&d)cf)

c) l:= :i =:e!$ ad: edrlddd;.i dra -"d* d&d)d)

d) z-:;: 5- *eeuD doanw* odddddri deoaaod* d&dcb



d) L"dcr{ff dd

54' which one of the following set up score banking infrastructure for rural banks ?

b) NABARD

d) stDBt

n9tuesa zDdofdpri doeou zDdo8onr droe,: xpdor:rdd1* fdtoJ otEd)eb Fa&&d ?
a) eczeo b) dzaa"r
c) ucfzeac d) ax"acaara

55. which organization provides credit history of the borrowers ?
a) CIBIL

c) FRBI

ar-etrc dd $ G[.s" qgaaidq o$D d do{o]:: z.dn$d i ?

IrilililililtililIilililililIil

53' which among the following is called the rate of interest charged by RBI for
lending money to various commercial banks by rediscounting of the bills in
lndia ?

a) Bank Rate

c) Monetary policy
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a) z;nror dd

c) c)geo$ &ee

a) IBA

c) RBI

a) lzeer

c) aqrucnzooc

b) Discount Window

d) Overnight Rate

b) Oc$Eob8 OcCn:

\.

b) cil

d) |RDA

b) ,locac

d) ocuo"Gi
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